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New Empirical Industrial Organization:
Theoretical Foundation for Economic Regulation and Antitrust

Zhou Mo

Abstract: The New Empirical Industrial Organization Theory (NEIO), rising gradually after 1980s, is an
important branch of the 10 theory. NEIO has changed the situation that the early studies of Empirical 10 can
only use the Herfindahl index, or accounting profit to estimate the market power and competitive behavior in
directly. By Using plant-level data directly to depict the enterprise competitive behavior base on the micro-
economics framework and to measures key variables which exist only in the imperfect competition theoretical
model, NEIO is the empirical foundation for implementation of government economy regulation, subsidies of
regulatory public utilities, antitrust and corporate competition analysis. This paper reviewed the core methods
and progress of the NEIO theory, investigated the application of the theory of economic regulation and anti
trust, and made a brief evaluation.
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